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About Tony Nassar:

After Eight years of Technical Analysis, Training and
Teaching in the Middle East, Tony Nassar the Forex
Senior Analyst has been recognized by numerous Forex
companies, for the good performance of his reports,
analysis & courses.

After being the first in the Middle East to create a Forex
seminar explaining the workings of the market
including a major overview about the currency trading.

Tony Nassar also created a book, on how to trade the
Forex Market. In this book Tony looks at Forex as an
investment and not as gambling, where the student feels safe in the market &
learns how and when to enter the market.

Tony Nassar has guaranteed the course for any student by working on a demo
account for a period of one month using the tools learnt in the course & learning
how to make profit before taking the decision of trading in the real mark et.

Feel free to check more about Tony Nassarby visiting his site: www.TonyNassaicom
Have a good trade ...

* Personal Info:
Birth Date: 12.June| Nationality: Lebanese

* Contact Info:

Mobile: 00961-70-131 666

E-Mail: mail@TonyNassar.com

Msn Messenger:msn@TonyNassar.com
Personal Website: www.TonyNassar.com

Fraternally:.
T

ony% Nassar

NOTE: Tony Nassar Is Not A Forex Broker or Money Manager, Tony Nassar explainand teaches you about
the Forex risk,and how to trade using technical analysis tools to stay safe.
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Fx Technical Analysis Book
By

Tony:.Nassar

Fx Senior Analyst

What you learn:

To Read Charts: Read and Analyze charts using advanced technical tools

To Time The Market: Maximize profits by identifying key entry and exit points .

To Identify Trends: Isolate trends to track and gauge their strength.

To Understand Currency Pairs: Understand the unique behavior of each currency pair
and the economic forces that drive currency movements.

Real Strategies: Use time tested strategies and techniques taught by experienced traders.
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FOREX

Foreign Exchange

BASIC

&
ADVANCED

Technical Analysis

PART
|

* 5 Days *

Overview , Trend & Chart
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Preview of the quote board

Bid " Ashc" Daily Low " Daily High " Net Change "Time ]

a 0.7599 o 0.7603 0. 7565 0.7603 0.0029 03423

a 1.4256 . 1.4264 1.4233 1.4285 0.0003 094212

s 0.6893 =t 0.6896 0.6334 0.6332 0.0000 03323

o 138 11 o 138.15 137.84 13818 0.22 034214

a 1.2131 - 1.2134 1.2112 1.2152 0.0003 09:40:41

a 1.7592 a 1.7596 1.7576 1.7632 =0.0004 094207

15 a 1.1753 o 1.1758 11733 1.1754 0.0004 034218
USD/CHE e 1.2770 = 1.2774 1.2743 1.2732 -0.0004 094206
USDAPY 113.86 . 113.89 11354 11382 020 03a2m
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Bid" Asb:" Daily Low " Daily High " Met Ehange "Time ]

. 0.7599 - 0.7603 0. 7565 0.7803 0.0029 03423

a 1.4256 a 1.4264 1.4239 1.4285 0.0003 034212

= 0.6893 o 0.6896 06354 0.6393 0.0000 09:39:25
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USDAIPY 113.86 - 113.89 11354 11388 0.20 09:42:01
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1) What is Technical Analysis? (wnD T1d22 )¥~ v d>2 ~ 1 h?Y

Technical Analysis is the study of market action, primarily through the use of charts, for the
purpose of forecasting future price trends.

. WA TIEDT B KE-hu Bk K T Y brigyt /Bimbsn _ OHl IER KUJ3ppHK c34EDy Aj <

2) Philosophy of Technical Analysis (wOh™ W s ~)

There are 3 premises onwhich the technical approach is based:
A - Market action discounts everything

B - Prices move in trends

C - History repeats itself

4R8I0 FlEly ARBIEE Bk
_Cl JEohTdHBb F3F K
Yoz TULDE © N1 F HF
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3) Technical Analysis VS Fundamental Analysis ( W= h=1 1 ~ vw@mBRUAN wWZHhaAD

The Fundamentalist studies the cause of market movement, while the Technician studies
the effect. (Oy X Y9 IOF c3 Y3 OF EpEDPLFrsy?a _ ®HlMOF wbOc

—

4) Criticism of Technical Analysis( wnDT1d22 ) wW~ ¢ ddn T D

A - The seltfulfilling prophecy

B - Chart patterns are almost completely subjective
C - Markets are completely random & unpredictable
D - You cannot predict the future
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CHART

1) Type of chart: Candlestick , Bar, Line, Point & figure , Market profile , HeinkinAshi, T.L.B.

2) The most used charts are three:Candlestick, Bar, & Line.

A. Line:

F Y Chart 4 - EUR/USD - 1h (GMT+00:00)

ER| =]k

|Line 1huur%%$ﬁ§@@§@

|

EURSUSD C=12127

12037

12027

12018

fth 12:00 17:00

[¢] ]+ + -

[EUR.I'USD C=12022 28.05.05 01:00:00 1.2003

Line chart indicate the price in lines & without the high, low price.

B. Bar:
F Y Chart - EURIUSD - 1h (GMT+00:00) S]] =]
|Elar 1huur%%$ﬁﬂ@@§@ l
EUR/USD O=1[2124h=h 2h28 (i 3120 d=1]2
1.2046
L High
l 1.2037 9
1.2027
~L Open
J ‘l_ 1.2018
N } *T'PIT 1.2008
1.1999
1.1989
= Close
1.1980
7ih 12:00 17:00
EUR/USD O=1.2030 H=1.2038 L=1.2024 C=1.2032 28.09.[¢ | ]+ + - v Low
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C.Candles:
F Y Chart - EUR/USD - 1h [GIMT+00:00) =IEE
candes (vt [v]|% ¥ H A LB S & |
EUR/USD ©=12124|H=1 228 .51 2120 d=1l21%7
1.2045
! # 1 2037 High
+ T 1.2027
* T Open —— — -
l + l * i ‘ 1.2018 | |
Lt P . |
1.19%9 ! |
|
1.1989 L IClDEE
1.1980
7ih 12:00 17:00 2300 25tk ¢
EUR/USD 0=1.2010 H=1.2013 L=1.2003 C=1.2013 27.09.([< | (3] + - K":'] Low
3) Chart Period:
Period selected indicate each bar or candl €
FlChart 4 - EUR/USD - 1h [GIMT+00:00) ==
candes  [wlfihour [v]| 8% % e R E B G S £ ]

EUR/USD @=1|| 30 min @ 28 1213020 O=12187

35 min 1.2046

12037

|| =

Dai L

ANE + 1 2008
Weekly
1.1999
Monthh [y ’”
‘ 1.1989
1.1980
7 12:00 17:00 22:00 281 i

[EUR/USD 0=1.2022 H=1.2030 L=1.1984 C=1.2002 27.09.([¢ | (3] + + — ¥

We can change the period of chart from tick by tick, 1 min, 5 min, 15 min, 30 min, 1 hour, 2
hour, 4 hour, daily, weekly & monthly.
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Support & Resistance
Support i s t he | evel or area on the chart ounde
sufficiently strong to overcome selling pressure. Usually it is the area identified by a
previousr eacti on | ow or oOpivoto point
Resistancei s t he | evel or area on the chart O0o0vVe
overcomes buying pressure. Usually it 1s tfF
point.
Y Chart 4 - EUR/USD - 1h (GMT+00:00) E]=E) ]
candes  [fihonr v][% % e R E WO S & |
EURSUSD D=1[21Z24 [H=[1 2128 L=1.212] C=12127
Resistance 12048
1.2037
! # + T 1.2027
I 12018
T + T 1.2008
1 Suppurt 1.19%%
1.198%
SI.I[]' 1.1980
7th 12:00 17:00 2200 25th ¢
[EUR/USD 0=1.2011 H=1.2016 L=1.2008 C=1.2012 27.08.[¢| [m][3| % + — «?|

The Resistance & Support levels rev erse their r oles.

F Chart 4 - EUR/USD - 1h (GMT+00:00) =E]
|Cﬂnd|es E|1 hour E| ﬁ/ % H; _j@ ﬁ @ @ % @ ]
EUR/USD D=12124 H=] 2128|.=1 2121 =) 2127 12103
1.2082

i L ‘ } I 1.2061

T 1.2040

! 0 T y e C 1.2019
1.1998

Support l Resistance 1.1977

' 1 l T I 1.1956

TT !iT”l-l?Sé

3 08:00 14:00 20:00 Oct 08:00

EUR/USD O=1.1929 H=1.1938 L=1.1922 C=1.1935 03.10.L[<| [m|[3]+ + — %]
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TRENDLINES

Trend is my friend
1) The market has 3trends:  A. Long (1 year & Up)
B. Medium (1 Month & Up)
C. Short (1 Day & Up)
2) Major Trends Have 3 phases: A. AccumulationC n ) d> A
B. Price Advance- Trend Followers { h wa-x ' Bz
C. Public Participation- Distribution (' v d*day
3) The average must confirm each other.( 'zZnn 'Z ipg W ')
4) Volume must confirm the trend. (WA B ~ 7 wWW ~ Ww D1

5) Trend can move in 2 directions: Up (Bullish) & Down (Bearish)

Example of the bearish trend:
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TREND

Trend Is My Friend

C Drawing Trend lines:
To draw a trend line in a bearish market (down) we must start by drawing from above the
market taking care that the line touch almost all the highest high of the candles.

To draw a trend line in a bullish market (up) we must start by drawing from above the
market taking care that the line touch almost all the lowest low o f the candles.

Y Chart 4 - EUR/USD - 4h (GMT+00:00) Bl =]
|l:anl:lles [wlenour [v] 32 %2 e B & B & & & l
wm EURJUSELIS 12124 A1 21 2d (212 CE] B &7

& abe l Il 2577
33 el
. . L5
> Bearish Trend Line =
: 2454
S 2453
& ¥ 2422
— 2 2392
| 2361
E 3 2330
O Q 12999
. 2268
2937
] 2907
|+ L ' 2176
1 e
| 122

aEm | 5in &t 8th %1h 13th 14th 16t 191h 201t
B B B [EUR/USD 0=1.2281 H=1.2283 L=1.2266 C=1.2279 14.09.05 16:00:00 1.2600 €] mifz]*+ + - =]

1 Remember Trend is my friend, so donot trade but wi t h
bearish so go short (sell) & if the trend line is bullish so go long (buy) respecting the
trend lines, if passed one of the trend base exit the trade.
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C Trend Channel:
Return Ling, Failure & Pull Back

P Chart 4 - EUR/USD - 4h (GMT+00:00) S]] =]=
|l:anl:lles 4h|:|ur W B ENOG S & l
[M.ﬁw fHH*t’[slp‘o:'.z':q 12128 (512121 ¢ 59 Bh2r
) o Bearish Trend Line R
\ A 2471
N 1.2439
sallly PullBack ‘:::‘
5
< ¥ 2345
= < 2313
& | 298
Pl 2950
O Q 2918
lii “ Retumn Line Lier
+ a 2152
1.2127
2092
2040
2009
IEE ~ o &t th 9th 12th 14t T8 191h 200
B B M [EUR/USD 0=1.2248 H=1.2248 L=1.2189 C=1.2212 16.09.05 12:00:00 1.2543 K] W+ + - ©

C Return Lines:

Each base of the trend is a return line, as we see above in the chart, there is support base,
& resistance base. Its safe to trend sideways between the return lines as longas the market
respect the trend. So we buy from the S.Base & sell from the R.Base(ook at the chart above)

C Failure:
When the market touch the return line i tirbtise sideways scenariobut if it accumulate on
one base not returning to the other one, here we can find the failures (Check Page 19)

C Pull Back:

A pull back occurs when the market leave the trend then it comeback to play the same old
scenario again.(Look at the chart above)
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Price Objective with trend channel.

FY Chart 4 - EURIUSD - 4h (GMT+00:00) E]=]=]e
|C.ﬂnl:lles 4 hour g 3¢ Hy = & AR E—F -1 l
wm "E[Hi.!;ﬂc?f'.:'y—: 128 [=1.2121 €= 20
&M ahe ' “ 2502
\ A h “ 247
S { 2439
_ 2408
‘é: t 2374
N 2345
— < 12313
Eé_ _| 228
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Chart Patterns

1) Reversal Patterns:

* Head & Shoulders

* Double / Triple Tops / Bottoms
* Rounded Saucer Bottoms

* Broadening Formations

*V Tops / Bottoms

* Reversal Days

2) Continuation Consolidation Patterns:

* Triangles

* Wedges

* Rectangles

* Continuation Head & Shoulders

3) Gaps:

* Common

* Breakaway

* Measuring

* Exhaustion

* Island Reversals

Forex Technical Analysis Book
by Tony Nassar | Forex Senior Analyst

www.TonyNassar.com
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Reversal Patterns

Head & Shoulders Top:
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When the market draw
3 tops where the 1% is
small one & the 2™ is
bigger than the one
before & the 3" smaller
then the 2™ top also,
here we say that the
market show us a head
& shoulder in the top.

If the 3" top, take the
market to pass the trend
support base it should
go the same distance of
the 3" top (the head) &
lead to a new trend.

Head & Shoulders may
appear in bottom too.

Double/Triple Tops/Bottoms:
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<~ 3 Objective ‘5’ ) _
O Q 151;? Double or Triple tops may appear in
i ¥ o bottom also using the same scenario.
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Reversal Patterns

Bottom Head & Shoulders:
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Same as the top head & Shoulders

Rounded Saucer Bottoms:
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R.S.B. occursvhen the market leaves the old trend
running away in a rounded way.

Broadening Formation:
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In the B.F. the market move betweensupport &
resistance in a way of < form where we buy
from the support selling on the resistance

Diamond Formations:
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In the D.F.market start with b.f. < scenarioend up in
awedge >. If Passng the support base we draw a
trend using the old S.base of the B.F. as our new
Support base & the o ld R.Base of the Wedge as our
new Resistance Base. (same scenario for the
resistance pass taking the opposite sides)
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V Tops & Bottoms:

When the market make a V in the top or in
the bottom & then he continue movi ngina
new trend as showed in the left chart.
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Trends

A trend refers to the direction of prices. Rising peaks and troughs constitute an uptrend; falling peaks and
troughs constitute a downtrend, that determine the steepness of the current trend. The breaking of a
trend line usually signals a trend reversal. A trading range is characterized by horizontal peaks and
troughs.

Moving averages are used to smooth price information in order to confirm trends and support & resistance
levels. They are also useful in deciding on a trading strategy particularly in futures trading or a market with
a strong up or down trend.

For simple moving averages, the price is averaged over a number of days. On each successive day, the
oldest price drops out of the average and is replaced by the current price - hence the average moves daily.

Exponential and weighted moving averages use the same technique but weight the figures-least weight to
the oldest price, most to the current.

Chart formations

Examples of chart formations: (triangle, rectangle, head and shoulders):
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Failures: When the market is moving in a trend we can trade sideways but when failures
points appear, so we join these failures by a line to have triangles, wedges, B.F. & Diamond.

) Triangles:

The triangles aretwo type & move in two ways.
Types: (1) Continue (2) Reversal

Ways: (1) Up (bull) (2) Down (bear)

* Continues Triangles:

When the markets is moving in a triangle & then pass the line built on the failure points
So we can call this triangle continues causeshe hold the market for a period then left it to
continue his old scenario in the old trend.

* Reversal Triangle:

When the market passed the base of the triangle shared with the trend to a new different
base then the old trend so this triangle is reversal because she reverse the way of the
market to a new way in a different trend then the old one.
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Wedges:

When failures points appears,we join them by a
line & we see that the triangle has 2 bases
different than the trend bases, so this triangle is
named as a Wedges, cau
shared base with the trend.

When the market pass this wedges should go to
anew R. & S. bases different then the old ones,
but if the old ones hold the market it means

that the market will continue in his old scenario.

Rectangle:

If the market is not moving in a bull or bear
/V\ trend so he is moving in a rectangle trend.
In this trend we can trade sideways till we have

failures points appears in the trend so they will
show us the new trend bases.
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Reversal Day

1) Closing price reversal:
A Bullish closing price reversal occurs when a market makes its lowest low of the move,
but closes above its open.

!

A Bearish closing price reversal occurs when a marketnakes its highest high of the move,
but close below its open.

!

2) Previous close reversal:
On a bullish previous close reversal, a market makes its lowest low for the move, but closes
above its open & above the previous dayods

L

On a bearish previous close reversal, a market makes its highest high for the move, but
close below its open & below the previous

il
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Gaps

Gaps are spaces left on the bar chart where no trading has taken place.

A An up gap is formed when the lowest price on a trading day is higher than the highest high of the
previous day.

A A down gap is formed when the highest price of the day is lower than the lowest price of the prior
day. An up gap is usually a sign of market strength, while a down gap is a sign of market
weakness.

A A breakaway gap is a price gap that forms on the completion of an important price pattern. It
signals usually the beginning of an important price move.

A A runaway gap is a price gap that usually occurs around the mid-point of an important market
trend. For that reason, it is also called a measuring gap.

A A exhaustion gap is a price gap that occurs at the end of an important trend and signals that the
trend is ending
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GAPS

Price gaps are simply areas on the chart where no trading has taken place.
Upside gaps are usually signs of market strength while downsides are signs of weakness.

Types of Gaps:

1) Common Gaps:

MY

In the common gaps the market makes gaps but continue moving in the same trend.

2) Breakaway Gaps:

| GAP

\

In the Breakaway Gaps the market make a brake in the trendResistance or Supportbase
then open outside the trend where a new trend scenario appear.

N.B..Gap=n" W
Every blank Gap in the market will be filled later in the coming market.
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GAPS

/\ \/ X

Measuring -
/ / Runaway Gaps:

X When the market make a

\/ breakaway gap leavingthe

3) Runaway or Measuring Gap:

old trend to a new one with
the same distance as the old,
Breakaway then a new breakaway gap

/ / / appear making the same
scenario sothe market is
X running away by measuring
breakaway gaps.

4) Island:

If the markets make a breakaway gap & leave the
trend lines, then another breakaway gap appear
& the market go back to the old trend to

/ / / continuing the same old trend scenario here we
call that Candle left outside the trend Island.
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WORKSHOP, Technical Indicators & Studies
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Technical vs. fun damental analysis
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Technical analysis _ is a method of predicting price movements and future market trends
by studying charts of past market action which take into account price of instruments,
volume of trading and, where applicable, open interest in the instruments.
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Fundamental analysis __ is a method of forecasting the future price movements of a
financial instrument based on economic, political, environmental and other relevant factors
and statistics that will affect the basic supply and demand of whatever underlies the

financial instrument.
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In practice, many market players use technical analysis in conjunction with fundamental
analysis to determine their trading strategy. One major advantage of technical analysis is
that experienced analysts can follow many markets and market instruments, wh ereas the

fundamental analyst needs to know a particular market intimately.
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Main differences between the two types of analysis:

Fundament al analysis Technical analysis

Focuses on what ought to happen in a Focuses on what actually happens in a
market market

Factors involved in price analysis:
1. Supply and demand
2. Seasonal cycles
3. Weather
4. Government policy

Charts are based onmarket action involving:
1. Price
2. Volume
3. Open interest (futures only)

The fundamentalist studies the cause of market movement,
while the technician studies the effect.
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Technical vs. fundamental analysis
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Technical analysis is concerned with what has actually happened in the market, rather than what should
happen. A technical analyst will study the price and volume movements and from that data create charts
(derived from the actions of the market players) to use as his primary tool. The technical analyst is not
much concerned withanyof t he fbigger pictureo factors affe
anal yst, but concentrates on the activity of th.
Technical analysis is based on three underlying principles:
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1. Mar ket action discounts everything
This means that the actual price is a reflection of everything that is known to the market that could affect

it, for example, supply and demand, political factors and market sentiment. The pure technical analyst is
only concerned with price movements, not with the reasons for any changes.
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2. Prices move in trends
Technical analysis is used to identify patterns of market behavior which have long been recognized as

significant. For many given patterns there is a high probability that they will produce the expected results.
Also there are recognized patterns which repeat themselves on a consistent basis.
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3. History repeats itself

Chart patterns have been recognized and categorized for over 100 years and the manner in which many
patterns are repeated leads to the conclusion that human psychology changes little with time.

List of categories of the technical analysis theory:
A Indicators (Oscillators, eg: Relative Strength Index RSI)
A Number theory (Fibonacci numbers, Gann numbers)
A Waves (Elliott wave theory)
A Gaps (High-Low, Open-Closing)
A Trends (Following Moving Average)

A Chart formations  (Triangles, Head & Shoulders, Channels)
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Technical Indicators On Chart.
1) Moving Average
A. Simple (SMA)
B. Weighted (WMA)
C. Exponential (EMA)

Using of one EMA (15)

Trading using EMA:
When the market pass
the EMA up we go long
(Buy) & when it pass

the EMA down we go

short (Sell)
Remember:

Trend is my friend.
So please trade

respecting the trend.

Using of 3 EMA (150, 100, 20

A More Info available on page 35.
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