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About Tony Nassar:

After Eight years of Technical Analysis, Training and
Teaching in the Middle East, Tony Nassar the Forex
Senior Analyst has been recognized by numerous Forex
companies, for the good performance of his reports,
analysis & courses.

After being the first in the Middle East to create a Forex
seminar explaining the workings of the market
including a major overview about the currency trading.

Tony Nassar also created a book, on how to trade the
Forex Market. In this book Tony looks at Forex as an
investment and not as gambling, where the student feels safe in the market &
learns how and when to enter the market.

Tony Nassar has guaranteed the course for any student by working on a demo
account for a period of one month using the tools learnt in the course & learning
how to make profit before taking the decision of trading in the real mar ket.

Feel free to check more about Tony Nassarby visiting his site: www.TonyNassacom

* Personal Info:
Birth Date: 12.June| Nationality: Lebanese

* Contact Info:

Mobile: (+961).70.131666

E-Mail: mail@TonyNassar.com

Msn Messenger.msn@TonyNassar.com
Personal Website: www.TonyNassar.com

Fraternally:.
Tony C Nassar

NOTE: Tony Nassar Is Not A Forex Broker or Money Manager, Tony Nassar explairend teaches you about
the Forex risk,and how to trade using technical analysis tools to stay safe.
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Fx Technical Analysis Book
By

Tony-.Nassar

Fx Senior Analyst

What you learn:

To Read Charts: Read and Analyze charts using advanced technical tools

To Time The Market: Maximize profits by identifying key entry and exit points .

To Identify Trends: Isolate trends to track and gauge their strength.

To Understand Currency Pairs: Understand the unique behavior of each currency pair
and the economic forces that drive currency movements.

Real Strategies: Use time tested strategies and techniques taught by experienced traders
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FOREKX

Foreign Exchange

BASIC

&
ADVANCED

Technical Analysis

PART
|

* 5 Days *

Overview , Trend & Chart
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Preview of the quote board

B'id" Ask" Daily Low H Daily l-l'igh H Net Ehange ][T'ime ]

a 0.7599 - 0.7603 0.7565 0.7603 0.0029 0%:42:31

a 1.4256 o 1.4264 1.4239 1.4285 0.0003 034218

- 0.6893 2 0.6896 06854 06898 00000 2 o0x332s

- 138.11 = 138.15 137.84 13818 0.22 094214

. 1.2131 a 1.2134 1.2112 1.2152 0.0003 03400

a 1.7592 - 1.7596 1.7576 1.7632 -0.0004 094207

15 a 1.1753 a 1.1758 1.1739 1.1759 0.0004 034218
USD/CHE e 1.2770 o 1.2774 1.2749 1.2798 -0.0004 09.42.06
USDAPY 113.86 - 113.89 11354 11388 0.20 09:42:01

6nhbF 3 IOBF M13FM
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% WAsr 1t aHARKOKEY BIlmn APWD 1a50=0r HOF? 8/ y LIus A sy 8@ pogeyr MED

. HAYr IOF

NTFObM wUYROBOYAF®O| 5P ¢pOPE 08 M €c B h OF r OA
F p H T$ 1upUoYBFROFL MdH MFhs

XAHED. 660 Mf [ jAOF oBYKO WA MyROF b H B 8CIc FUHKGE T fOF-HMI0HR0S
wuY T

1000$/2000$HK ppFK Uflc

Mt FObm wyY RHIF. OO 9] :4 B BIGHOP € O i W3 TOJH GEFHT HORD
HTF pwY BEFb FX S vp  F B

XABB ®K WfF | AF JEHMTO MF MupuTyY HHIFYUBKUCTC o TH OBt AE H SIFQ »
WYY T

.100$/200$ONHhB UfFlFc o
Spread. CT O}l
AT IOF M KONIKOF e\

. W3 IF X 4 HbBM Mmwlwyx Jld(

E'id" Asbc" Daily Low " Daily H'igh " Net Ehange "T'ime ]
- 0.7599 a 0.7603 0.7565 0.7603 0.0029 09:42:31
o 1.4256 i 1.4264 1.4233 1.4285 0.0003 034218
S 0.6893 S 0.6896 06354 06395 00000 03235
= 138.11 . 138.15 137.84 12818 022 034214
. 1.2131 a 1.2134 1.2112 1.2152 0.0003 03404
a 1.7592 a 1.7596 1.7576 1.7832 -0.0004 03207
. 1.1753 a 1.1758 11733 1.1753 0.0004 034212
o 1.2770 S 12774 1.2743 1.2798 =0.0004 09:42:06
- 113.86 a 113.89 11354 11388 0.20 09:42:01
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1) What is Technical Analysis?(wnDT1d>22 )Y~ v d>3 ~ 1 hb

Technical Analysis is the study of market action, primarily through the use of charts, for the
purpose of forecasting future price trends.

. WAS THEDT B K- dPK K TS briyT /bbb Hl B KLppHk c34EBy Aj 9

2) Philosophy of Technical Analysis (WO~ W Qe )

There are 3 premises onwhich the technical approach is based:
A - Market action provide discounts on everything

B - Prices move in trends

C - History repeats itself

W34BIBID F M H AR pIlfIR FK
_Cl JORETOH IOFD  RY
Yt TUD 93 N F HaF

i I O yeipEQmD

3) Technical Analysis VS Fundamental Analysis (W= h=z41 31 ¥~ v d>h zh1Y

The Fundamentalstudies generate the cause of the market movement, while the Technical
studies constitute the effect. Oy X Y3 IOF ¢ 3 UY3OF Ep EPCFr 3y ? OHT

-

o~

4) Criticism of Technical Analysis ( wDTA XD ) ¥

A - The seltfulfilling prophecy

B - Chart patterns are almost completely subjective
C - Markets are completely random & unpredictable
D - You cannot predict the future

wy Uy U4 ROF

F 3T OUbck CHHEGFWMHE
@ Wil K€ kb F i A
M THAYHAN 9 Bb UK b
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CHART

1) Type of chart: Candlestick , Bar, Line, Point & figure, Market profile , HeinkinAshi, T.L.B.

2) the most used charts are the following: Candlestick, Bar, & Line.

E==]

|

12037

A. Line:
Y Chart 4 - EURIUSD - 1h (GMT+00:00)
|Line [w|[thour [w] 82 % th R & B G S &
EURSUSD C=112127
fth 12:00 1700 {
[EUR/USD C=12022 28.09.05 01.00:00 1.2003 K] 2]+ + - <

Line chart indicate the open - close of prices, in the chosen period excluding the high - low

B. Bar:
FY Chart - EURIUSD - 1h (GMT+00:00) E]s]=]|
|Elﬂr 1huur%%$ﬁ§@@§@ l
EUR/USD O=1[2124|H=h Zhize LS1.212) =102
1.2044
o High
l 1.2037 9
2027
~L Open
J ‘l_ 12018
N } _.‘T_I_‘I_T 2008
1999
1.1989
= Close
1.1980
Tih 12:00 17:00
EUR/USD O=1.2030 H=1.2038 L=1.2024 C=1.2032 28.08.[{ | |+ + — & Low
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C. Candles:
F Y Chart - EURIUSD - 1h (GMT+00:00) =]
lcandes  [v]jihor [v]|% ¥ v D EBD G S & |
EUR/USD O=1[2124H=h 228 L3 312) g=1[21%7
1.2046
! * 1.2037 High
+ T 1.2027
* T Open ——— — - .
l + l * i ‘ 1.2018 I |
Lot | |
1.199% ! I
|
1.1989 L 'chﬁe
1.1980
7ih 12:00 17:00 22:00 28th 0t
EUR/USD 0=1.2010 H=1.2013 L=1.2003 C=1.2013 27.08.[¢ | (3] + + — v Low
3) Chart Period:
Period selected indicate each bar or candl €
FV Chart 4 - EURIUSD - 1h (GMT+00:00) =E

|Cﬂn|:|les 1huur%%$ﬁ§@@§£ l

EUR/USD @=1|| 30 min @ 28 1=21.312) C=12187

— 1.2046

M “ e
‘ ”T wuﬂi 1) 3&

r.1|:|nthh
1.198%

1.1930

fth 12:00 1700 2200 2&th 0
[EURﬂJSD 0=1.2022 H=1.2030 L=1.1954 C=1.2002 ET.DH.Em m R k":-]

We can change the period of chart from tick by tick , the market can be perceived in:
1 min, 5 min, 15 min, 30 min, 1 hour, 2 hour, 4 hour, daily, weekly & monthly.
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Support & Resistance

Support is the level or areaof the chart locatedounder t he mar ketrést wh
is sufficiently strong to overcome selling pressure. Usually it is thezone identified by a
previous reaction | ow or opivotdé point.

Resistance is the level or areaof the chart positoned 6 over t he mar ket 6 w
pressure overcomes buyingdensity. Usually it is the area identified by a previous peak or
Opivot o6 point

FY Chart - EURIUSD - 1h (GMT+00:00) =&t
lcandes  [v]jihowr [v]|% % Ty R EB G S & ]
EUR/USD O=1[2124H=h 228 L5 3h2) g=1[21%7

fth 12:00 1700 2200 2&th 0
[EUR.I'USD 0=1.2010 H=1.2013 L=1.2003 C=1.213 ET.EIEI'.Em m R k":-]

The Resistance & Support levels reverse theirr oles.

F Y Chart - EURIUSD - 1h (GMT+00:00) =]
Candes  [vljinor [v]3% % v R EB G S @ |
EUR/USD Q=1.2124 H= 2128 (21.212) O=112127

Resistance 12048

12037

1.2027

l es.
T upport

1.1%30

i 12:00 17:00 22:00 28th 08
[EUR/USD 0=1.2010 H=1.2013 L=1.2003 C=1.2013 27.09.C[< | [3]+ + — ¥
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TRENDLINES

Trend is my friend
1) The market has 3trends:  A. Long (1 year & Up)
B. Medium (1 Month & Up)
C. Short (1 Day & Up)
2) Major Trends Have 3 phases: A. Accumulation (6 B O 3 IOF
B. Price Advance- Trend Followers ¢ f Il - ¥0HT4EH)
C. Public Participation- Distribution (1 7 @gKBUF 3 3 |
3) The average must confirm eachother. (1 1 Y0R8 ¥ t 5 C JI r IOF
4) Volume must confirm the trend. (n f 1&iprm ¥ t @1 ) HOF

5) Trend can move in 2 directions: Up (Bullish) & Down (Bearish)

Example of the bearish trend:
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TREND

Trend Is My Friend

C Drawing Trend lines:
To draw a trend line in a bearish market (down) we must start by drawing from above the
market taking care that the line touch almost all the highest high of the candles.

To draw a trend line in a bullish market (up) we must start by drawing from above the
market taking care that the line touch almost all the lowest low of the candles.

[ Chart 4 - EURIUSD - 4h (GMT+00:00) Es]=]|

|I:anl:lles 4huur%%ﬂiﬁ@@%@ l

EEE t Sth dth ath Fth 13th 14th 14th 1%th 201t
BB B |EUR/USD 0=1.2281 H=1.2283 L=1.22656 C=1.227% 14.09.05 16:00:00 1.2600 m m + + - k":']

1 RememberTrendismyfriend, so dondét trade but with t
bearish so go short (sell) & if the trend line is bullish so go long (buy) respecting the
trend lines, if passed one of the trend base exit the trade.
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C Trend Channel:
Return Lines (Resistance- Support) & Failure

ECharu-Eumusn 4h (GMT+00:00) Es]=]|
|Cﬂn|:|les 4 hour 2 3 Hy 21 & @ @ = l
@J{E{\. 5 =13 ZIES
- - 1 ™ ', Y
& abe Bearish Trend Line 2502
\ A 1.2471
Q 12439
_ 1.2408
‘é; I 12374
1.2345
. ¢ 12313
'I&_ | 1.2281
S :3 1.2250
O Q 12218
-

i # | | Return Lines 2187
- 8 12155
12127
I 1.2092
Failure \'.2-::.5-3
1.2029

e T o st 3th e 13tk T4th TEn T9in 20t
BB B [EUR/USD 0=1.2248 H=12248 L =1.2199 C=12212 16.09.05 12:00:00 1.2543 <] [We]+ + - v

C Return Lines:

Each base of the trend is a return line, as we see above in thehart; there is support base,
& resistance basel tséfsto trend sideways between the return lines as long as themarket
respectsthe trend.So we buy from the S.Base & sell from the R.Bas@.ook at the chart above)

C Failure:
When the market touch the return li ne so it is facing the sideways scenariobut if it

accumulate on one base without returning to the other one, here we can find the failures
(Check Page23).

C Pull Back:

A pull back occurs when the market leave the trend then come back to play and repeat
the same old scenario again.
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Price Objective with trend channel.
F 1 Chart 4 - EUR/USD - 4R [GIMT+00:00) =E=EE
|Cﬂn|:|les 4huur§/§/$ﬁm@@§@ l
w.ﬁﬁ H*i!;!:"cF '._'_4—: 8 (212131 CEp EhET
‘E‘T? ab .
\ & | l!
AN
=4
“ ¥
— <
= |
A~ 5 If the market pass the R/ S Base
) Q leaving the old trend, so definitely
R it will move and draw a new trend,
a conserving the same distance
between the old R/S Base Trend.
Distance betweenA & B (old trend)
is the same asB 6 C (new trend)
aEE 5th 6th 8th gin 13th 14th 156th Fin 23tn
BB B [EUR/USD 0=1.2281 H=1.2288 L=1.2266 C=1.2279 14.09.05 16:00:00 1.2217 <] [ml[2]+ + - =

[FY chart 4 - EURIUSD - 4h (GMT=00:00) [E[s[=]E
|Cand|es .ldhuur ﬂ ts ¢ H; @ o S
wm EURJUSD R [212 [H1 2128 (S [hE] [G31 2127 254
&M abe 2487
N A 2449
\\ 2412
_ 2375
‘é t 12338
\ 1.2300
— ¢ 1.2263
| 1.2226
o] 12189
O Q 12127
i # =
1.2077
] 1.2039
anm T 27th 281 Hhay rd zth ah
B [EURUSD 0=1.2821 H=1.2826 L=1.2814 C=1.2814 06.05.0520:0([% ] [3|+ + — |

Chart on the lef t:

Fan Lines, with speed Rastance

& Support.

This scenario occurs when the
market move fast respecting each
time the same Support or Resistance
in a way of FAN.
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Chart Patterns

1) Reversal Patterns:

* Head & Shoulders

* Double / Triple Tops / Bottoms
* Rounded Saucer Bottoms

* Broadening Formations

*V Tops / Bottoms

* Reversal Days

2) Continuation Consolidation Patterns:

* Triangles

* Wedges

* Rectangles

* Continuation Head & Shoulders

3) Gaps:

* Common

* Breakaway

* Measuring

* Exhaustion

* Island Reversals

Forex Technical Analysis Book
by Tony Nassar | Forex Senior Analyst

www.TonyNassar.cam
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Reversal Patterns

Head & Shoulders Top / Bottom :

{1 Chart 4 - EURIUSD - 4h (GMT+00:00) E[S[=]E _
Head & ShouldersTop is
il
|Cﬂnmes “ hour % % v & GRS l that concept when the
[EJ A 1.2524 market draws an up and
&My b 1.2487 down curve begin with a
N & HEAD 1.2449 small top (as the left
N\ Left _ 1.2412 shoulder), a bigger top
— Shoulder Right 12375 | | (asthe head), last top
=4 Shoulder 12338 (right shoulder)
< ¥ 2300
— ¢ nnsn The last top (right
2 N shoulders) relief the
SELL SIGNAL 2228
3 = o market to leave the old
" :; 2189
O R trend for a new trend
“ < i3157 | | where the target
I : 1 '.:or; preserves thesame
- g Price Objectice | < distance between the
— 472 1| head and the last
aEE = 27t 28t May Zrd Stk gth support (black line)
BB M |EURWUSD 0=1.2821 H=1.2826 L=1.2814 C=1.2814 06.05.0520:0C(< || [3|+ + — ¥7|

Double/Triple Tops/Bottoms:

F Chart 4 - EURIUSD - 4h (GMT+00:00) (2] =] E] =]
I[cajmes Merwr vt R EE DG S & | | Double/Triple Tops/Bottoms:

[ | = 1.2524

& abe 1247 1| When the market make an accumulate
N 4 1| Double or Triple tops in a trend on a
A\ A. :;‘ base ling, and it pass thatlast base ine
S .2s= | | itlead us to a new trend keeping the
& ¥ B. 12300 | | same distance of the one before where
= Baseline 1.2263 the top fit | Distance between B3 C

Vé_ _| C. 1222¢ | | remain the same asA 8 C

= Objective |21E

O Q ,512? Double or Triple tops may appear in

i % 20» | | bottom also using the same scenario.

' Q 1.2038

— T o i = 2 - = = Check the Chart on the left.

B M |EUR/USD 0=1.2821 H=12826 L=1.2814 C=12814 06.05.0520:0([X ] (3| % + — 2|
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Reversal Patterns
Rounded Saucer Bottoms:
Round Saucer Bottoms (RSB) occunshen the
market leaves the old trend running away in a
rounded way.
Broadening Formation (B.F.): Diamond Formations (D.F.):

N N X

Whenever the market start with a B.F < scenario & it end up

In the B.F. the market move between with a wedge scenario> we call itaD.F. <>

support & resistance inthe shape of

o< oform where:
- we buy from the support
- sell from the resistance

Passing theD.F. Support
basewe continue in a trend
of the wedgebod

the B.F. Support.

Passing the D.F. Resistance
we continue in a trend of the
wedgeds suppo
Resistance

v bottN

FX Technical Analysis Book 2010 Edition | www.TonyNassar.com | Mail@TonyNassar.com



NT N Forex Technical Analyss Book 21
/N lony..iNassar By Tony Nassar| Forex Senior Analyst | www.TonyNassar.com
Partl - Day 4
QF ntH
Hj X WTHIIOF wLYP3PrOF ARRH3KOFM Bt HOPF SN Kb Pr ¢
G 6IMN3TM™ mMTH3OF EfFblAxF nOw WpfFNKF ¢T
. wyy 4TuyuyFkF AF U3
LI TYGHC kM. LpV DI KERH g BMApThH 9 FOF Cy BYh PCn? ONTFIOF bHcC
.Y PByuyF MY nAKuF Hj X pHU WtHb pM ®HBH T
e B 6O FHIGHTSEOW.LFes KK 0 @ nR Wjy YA1E) 3 - Tra AD) 3C0T KB M A ¢ Gam
WpEE MuyTaiviweCH HRR0S) 9 HH A g K>S iy feHT B g KAL) arc i@ine HDT G MB g D
COFj OF ONTKF 329FUYB FKOYDbYM
Wy XFy3OF dF
(eyY3bllOFmMm EYOIWFT Pe R O bl]
Diamond | Flag Wedge
>
____,.--"

[\
\
A
- Re ctangle

...................
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Trends

A trend refers to the direction of prices. Rising peaks and troughs constitute an uptrend; falling peaks and
troughs constitute a downtrend, that determ ine the steepness of the current trend. The breaking of a
trend line usually signals a trend reversal. A trading range is characterized by horizontal peaks and
troughs.

Moving averages are used to smooth price information in order to confirm trends , support and resistance
levels. They are also useful in deciding on a trading strategy particularly in futures trading and market with
a strong up or down trend.

For simple moving averages, the price is averaged over a number of days. On each successive day, he

oldest price drops out of the average and it is replaced by the current price- hence the average moves
daily. Exponential and weighted moving averages use the same technique.

Chart formations

Examples of chart formations: (triangle, rectangle, head and shoulders):

Diamond | Flag Wedge

Head & Shoulders Re ctangle

........
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Failures: When the market is moving in a trend we can trade sideways but when failures
points appear, we join th esefailures by a line to have triangles, wedges, B.F. & Diamond.

[) Triangles:

The triangles are two type & move in two ways.
Types:(1) Continue (2) Reversal

Ways: (1) Up (bull) (2) Down (bear)

As we know the trend line has a Resistance &
Support sides.

While the Triangle has Two sidesone of them
can be either support or resistance & the other
side is called failure because themarket
accumulatesunder or above it without reaching
the other side of the trend.

Trend Resistance Side.

Failure Triangle Line

Trend Support Side
& Triangle Support Side

* Triangles | Continues Scenario:
It occurs when the market leave the triangle by passing the failure side so it goes back to
the old trend side.

* Triangles | Reversal Scenario:

It occurs when the market leave the triangle by passing the trend shared side with the
triangleds one so It move into a nermlnewidénd
a distance of A d B ( the start of the triangle )
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Wedges:

Rectangl e:

When failures points appears,we join
them by a line & we see that the
triangle has 2 bases different than the
trend bases, so this triangleis named as
aWedges,@ause i thatkaesn
shared base with the trend.

When the market pass this wedgesit
should go to a new R. & S. bases
different then the old ones, but if the

old ones hold the market it means that
the market will continue in his old
scenario.

If the market is not moving in a bull or
bear trend so he is moving in a
rectangle trend, the trade will be
sideways until achieving failure points
that will show us the new trend bases.

Failures where mentioned before like:
_ Triangle

- Wedges

- Broadening Formation ( B.F. )

- Diamond Formation ( D.F.)
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Reversal Day

1) Closing price reversal:
A Bullish closing price reversal occurs when a market makes its lowest low of the move,
but closes above its open.

)

A Bearish closng price reversal occurs when a market makes its highest high of the move,
but close below its open.

!

2) Previous close reversal:
On a bullish previous close reversal, a market makes its lowest low for the move, but closes
above its open & above theprevious dayods <cl ose.

L

On a bearish previous close reversal, a market makes its highest high for the move, but
ose below its open & below the previous

L
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Gaps

Gaps are spaces left on the bar chart where no trading has taken place.

A An up gap is formed when the lowest price on a trading day is higher than the highest high of the
previous day.

A A down gap is formed when the highest price of the day is lower than the lowest price of the prio r
day. An up gap is usually a sign of market strength, while a down gap is a sign of market
weakness.

A A breakaway gap is a price gap that forms on the completion of an important price pattern. It
signals usually the beginning of an important price move.

A Arunaway gap is a price gap that usually occurs around the mid-point of an important market
trend. For that reason, it is also called a measuring gap.

A A exhaustion gap is a price gap that occurs at the end of an important trend and signals that the
trend is ending
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GAPS

Price gaps are simply areas on the chart where no trading has taken place.
Upside gaps are usually signs of market strength whiledownsides are signs of weakness.

Types of Gaps:

1) Common Gaps:

MY

In the common gaps the market makes gaps but continue moving in the same trend.

2) Breakaway Gaps:

" GAP

\ )
¥

In the Breakaway Gaps the market make a brake in the trendResistance or Supportbase
then open outside the trend where a new trend scenario appear.

NB..Gap=WHT T
Every blank Gap in the market will be filled later in the coming market.
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GAPS

/\ \/ X

Measuring -
/ / RunawayGaps:

X When the market make a

\/ breakaway gap leavingthe

3) Runaway or Measuring Gap:

old trend to a new one with
the same distance as the old,
then a new breakaway gap

/\ / / appear making the same
scenario sothe market is
X running away by measuring
breakaway gaps.

Breakaway

4) Island:

If the markets makes a breakaway gap &leave
the trend lines, then another breakaway gap
appear & the market go back to the old trend to

/ / / continue the same old trend scenario, that Candle
/ \/ left outside the trend is called Island.
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* 5 Days *

WORKSHOP, Technical Indicators & Studies
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Technical vs. fundamental analysis

pPOKHTOF 3y dj] 3lOF 3273F UsB
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Technical analysis  is a method of predicting price movements and future market trends
by studying charts of past market action which take into account price of instruments,
volume of trading and, where applicable, open interest in the instruments.

WD), W L, Wi Fos/ i f, A0 W, ¥ T Top TuRIE: ¢3R5k p Dk H T HOF
wy OFr FOF WFpur 3 XAN3T1T FB nAK eyy bHBFhH

Fundamental analysis _ is a method of forecasting the future price movements of a
financial instrument based on economic, political, environmental and other relevant factors
and statistics that will affect the basic supply and demand of whatever underlies the

financial instrument.

O p/EF T BM. 6TV \HSRAG 3@ XxHT HFEDfI 9B ¢ HED BT I TaHtpA rHRME T /KM
nKOw pOkHTHKF 23AjrtOF 6fF3j 1T Frsy? _ ®FHDBUF
. MOU ® Kav3 JiyLIKOF

q
In practice, many market players use technical analysis in conjunction with fundamental
analysis to determine their trading strategy. One major advantage of technical analysis is

that experienced analysts can follow many markets and market instruments, whereas the
fundamental analyst needs to know a particular market intimately.
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Main differences between the two types of analysis:

Fundamental analysis Technical analysis

Focuses on what ought to happen in a Focuses on what actually happens in a
market market

Factors involved in price analysis: Charts are based on market action involving:
1. Supply and demand

2. Seasonal cycles 1. Price

2. Volume
3. Weather 3. Open interest (futures only)
4. Government policy -Op y

The fundamentalist studies the cause of market movement,
while the technician studies the effect.
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Technical vs. fundamental analysis
C3YHWF 32Oy dj glOF
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Technical analysis is concerned with what has actually happened in the market, rather than what should
happen. A technical analyst will study the price and volume movements and from that data create charts
(derived from the actions of the market players) to use as his primary tool. The technical analyst is not
much concernedwithanyof t he fAbigger picturedo factors affe
analyst, but concentrates on the activity of the
Technical analysis is based on three underlying principles:

) ~cl 39b chn4dx
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1. Mar ket action discounts everything

This means that the actual price is a reflection of everything that is known to the market t hat could affect
it, for instance, supply and demand, political factors and market sentiment. The pure technical analyst is
only concerned with price movements, not with the reasons for any changes.

drntHub er Y2
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2. Prices move in trends
Technical analysis is used to identify patterns of market behavior which have long been recognized as

significant. For many given patterns there is a high probability that they will produce the expected results.
Also there are recognized patterns which repeat themselves on a consistent basis.
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3. History repeats itself

Chart patterns have been recognized and categorized for over 100 years and the manner in which many
patterns are repeated leads to the conclusion that human psychology changes little with time.

List of categories of the technical analysis theory:
A Indicators (Oscillators, eg: Relative Strength Index RSI)
A Number theory (Fibonacci numbers, Gann numbers)
A  Waves (Elliott wave theory)
A Gaps (High-Low, Open-Closing)
A Trends (Following Moving Average)

A Chart formations  (Triangles, Head & Shoulders, Channels)
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Technical Indicators On Chart.
1) Moving Average
A. Simple (SMA)
B. Weighted (WMA)
C. Exponential (EMA)

Using of one EMA (15)

7 Chart 4 - EUR/USD - 4h (GMT+00:00) ==E : : .
candes [v||tronr [v][$% % v R 2D oS & ] Trading using EMA:
[E e EURfUSD|O=12124/H=1.2128 L=) .2012] T=1.Z]12F |EMAE][2004) 150 Whenthe market pass
{'Tp abc
N }\ ' : + i . the EMA up we go long
N (Buy) & when it pass
— + + 12127
£ 4 4 ) the EMA down we go
_ 1.2096
- < N short (Sell)
@ | 20TT
£ *I Remember:
O Q 1.2039 . .
Trend is my friend.
i ¥ T ' ! y
Eay- — So please trade
respecting the trend.
anEm Jun 24th 27th 28th 2000 25th woth
BB B |EURUSD 0=1.2097 H=1.2102 L=1.2061 C=1.2063 EMA=1.2084 ZB.IJEL.IJ!m m $ + — n":-]

Using of 3 EMA (150, 100, 20

A More Info available on page 35.
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